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Small Margins Give Small Factions Outsize Influence



Senate Confirmation Vote Tonight 
on Janet Yellen as Treasury 
Secretary

“The rising costs of 
education and the 
potential impact that 
student loan debt have on 
a wide range of social and 
economic effects, ranging 
from putting 
homeownership out of 
reach, to forcing career 
choices, to delaying or 
eliminating retirement 
savings. Importantly, the 
burden of student debt 
disproportionately falls on 
students of color.”

Response	by	Dr.	Yellen,	January	21,	
2021,	to	Finance	Committee	
Questions	for	the	Record



A Shifting Regulatory Landscape



With	Implications	for	Higher	Education,	A	New	Landscape	in	
Washington	Begins	to	Emerge

Look for “NACUBO on Your Side” weekly in 
the Latest News on www.nacubo.org



Allocation tables and FAQ available on ED website
Drawing down constitutes acceptance of terms and 

conditions 
Institutions must be up to date with CARES Act (HEERF) 

reporting requirements: quarterly reports and the annual 
report due on Feb. 1

$20.2B CRRSAA
Coronavirus Response and Relief Supplemental 
Appropriations Act
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 Schools may not condition the receipt of financial aid grants to students on 
continued or future enrollment in their institution.

 Institutions may not use an awarded financial aid grants to satisfy a student’s 
outstanding account balance unless it has obtained the student’s written 
(or electronic) affirmative consent

 Schools must minimize the time between drawing down their funds from G5 
and paying out the aid: 
 if schools do not pay distribute funds “within 15 calendar days it may be 

subject to heightened scrutiny by the Department, Recipient’s auditors, 
and/or the Department’s Office of the Inspector General (OIG).”

Emergency Grants to Students



NEW CHANGES TO POST‐9/11 GI BILL
• To minimize overpayments, VA will require “dual certification” 
• Colleges and universities will be responsible for repaying VA 
for overpayments of tuition and fees that result from changes 
to a veteran’s enrollment. 

• This can occur when a student veteran drops a course, fails to complete a 
course with a passing grade, or withdraws entirely from a program. While 
the change to require dual certification will significantly reduce 
overpayments changes made later in the term will require schools to repay 
the VA. 

• New disclosure requirements
• Increased oversight role of State Approving Agencies (SSA) 
• And more…

8



ADDITIONAL 
YEAR‐END 
CHANGES

• Increase to the maximum Pell Grant 
award by $150, to $6,495 for the 
2021-22 award year

• Free Application for Federal Student 
Aid (FAFSA) simplified from 108 to 
36 questions

• New Pell Grant-eligibility formula will 
make an estimated 500,000 
additional students eligible for the aid 
and increase the number of students 
who are eligible for the maximum 
award
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The 
Higher 

Education 
Landscape

• Never been truer that once you know one college, you	
know	one	college.

• Auxiliary revenue has been devastated. 
• How will the pandemic change the class of 2024?
• The socioeconomic divide between the haves and 

have-nots is widening.
• Bellweather Education estimates approximately 3 

million students are missing from K-12 schools.
• Business officers and college administrators are 

managing complicated CARES Act requirements, a 
shifting regulatory landscape and responding to 
pressures on reserve policies, endowment spending, 
debt management, and more.

• Shifting to online education was costlier than 
expected, but more successful than imagined.



Recent NACUBO Poll
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Which  will  be  the
blockbuster  higher  
education  issue?

Student  Loan  Forgiveness
Free  College

Doubling  the  Pell  Grant
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 Student loan cancellation
 cancel $10,000 in federal student loan debt per borrower

 Student loan forgiveness
 forgiveness for 2-year and 4-year public university graduates earning under $125,000
 Would not apply to graduate student loans

 Fewer student loans for incoming and current students
 tuition-free 2-year and 4-year public colleges

 Smaller payments for income-driven repayment plans
 Limiting repayment for federal student loans to 5% of discretionary income with 

automatic enrollment for forgiveness in 20 years

 Public service loan forgiveness
 Changing the current 120 payments (or 10 years) requirement to 5 years of payments 

to qualify for $50,000 in forgiveness
 Currently, there is no cap on the amount of forgiveness 

Student Debt Relief in the Biden Administration?



FREE COLLEGE?
https://www.nacubo.org/Advocacy/State‐Issues

RESOURCES>TRENDING STATE ISSUES
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DOUBLE THE PELL 
GRANT?

The	Biden	Plan	for	Education	Beyond	
High	School
https://joebiden.com/presidency-for-
all-americans/

“Target	additional	financial	support	to	
low‐income	and	middle‐class	individuals	
by	doubling	the	maximum	value	of	Pell	
grants,	significantly	increasing	the	
number	of	middle‐class	Americans	who	
can	participate	in	the	program.”	
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NACUBO’s Policy Team
advocacy@nacubo.org  

• Megan Schneider, Sr. Director 
Government Affairs

• Sue Menditto, Sr. Director 
Accounting Policy

• Mary Bachinger, Director, Tax 
Policy

• Bryan Dickson, Director, SFS and 
Educational Programs 

• Neil Gavigan, Policy and 
Advocacy Manager



Liz Clark
Vice President,  Pol icy and 

Research
NACUBO

lclark@nacubo.org
202.861.2553

@lizclarknacubo


